
May 2017 CISDM Report 

Index May % Return YTD % Return 

CISDM Equal Weighted Hedge Fund Index* 0.18 3.53 

CISDM Convertible Arbitrage Index  0.05 4.49 

CISDM Distressed Securities Index  -1.42 1.45 

CISDM Equity Long/Short Index  0.01 3.51 

CISDM Equity Market Neutral Index  -1.37 -0.47 

CISDM Event Driven Multi-Strategy Index  0.41 3.93 

CISDM Fixed Income Arbitrage Index  0.26 2.10 

CISDM Global Macro Index  0.30 -0.97 

CISDM Merger Arbitrage Index  0.76 3.10 

CISDM China Long/Short Index  -1.59 -0.08 

CISDM Fund of Fund Indices   

CISDM Fund of Funds Diversified Index  0.40 2.43 

CISDM CTA Indices   

CISDM CTA Equal Weighted Index 0.33 0.97 

Traditional Benchmarks   

S&P 500 1.41 8.66 

MSCI ACWI 2.30 11.26 

Barclays US Aggerate 0.77 2.38 

   

* The Index includes performances of some hedge funds that are not part of any of 
the strategy indices 

 

Hedge funds continued their winning streak.  For the 12th month in a row, the CISDM Equal 

Weighted Hedge Fund Index showed a positive performance.  This is the longest winning streak 

for the index since the 2008/09 global financial crisis.  Despite lack of merger and corporate 

structuring activities, Merger Arbitrage and Event Driven Strategies gained 76 and 41 basis 

points respectively, leading the indices. Distressed strategy, which has had a remarkable 

performance during the past 18 months, lost 142 basis points, marking the first time in more than 

two years that the strategy has lost two months in a row.   

Since the last Fed decision to raise rates in March, the USD has displayed no strong direction and 

seems to be waiting for economic and political developments in both the US and Europe.  Also, 

in May we saw continued weakness in the commodity markets as evidenced by the 1.62% 

decline in the DB Commodity index.  CTAs continued to benefit from the negative trend in 

commodity markets.   

May was a difficult month for equity oriented strategies.  While equity indices continued their 

upward move during this month, there were sharp intramonth movements in the market.  

Political developments dominated the markets for much of the month and some managers 

apparently were not able to manage their risk and trading properly in the face of this new type of 

risk in the US and European equity markets.  Political developments also impacted emerging 



economies as we saw a spike in the volatility of most emerging economies.  The Chinese Market 

Index displayed the worse performance declining 1.59%.  

Finally, there appeared to be some profit taking in the credit and distressed debt markets, 

negatively impacting Distressed Index.  The strategy had the best performance during the 

previous 18 months. 
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