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The CISDM indices started 2017 with a strong month as most of them provided investors with 
positive returns with the Equal Weighted Index up 1.38% return for the month. This represents its best 
performance during the last six months. A major contributor to the fund’s success was the Convertible 
Arbitrage Index, which provided a 3.21% return, its best monthly performance in nearly five years. A 
combination of a surging equity markets, lower credit spreads and rising commodity prices contributed 
positively to the performance while rising interest rates had a negative impact on merger arbitrage and 
global macro. The strength of the US dollar may have contributed to the negative performance of the 
global macro as well.  

Investors within the Distressed Securities continued to enjoy outstanding returns, which started 
about a year ago, receiving a 1.55% return for the month of January. The Event Driven and Equity 
Long/Short strategies had solid months providing investors with a 1.51% and 1.37% return, respectively. 
Within the Equity Long/Short index, funds with a focus on US Small Caps received an average return of 
2.36% and investors with an Emerging Markets focus received an average return of 3.34%. Lastly, Fixed 
Income Arbitrage investors received a solid 1.26% return thanks to increasing credit spreads. Despite the 
good news within the entire index realm, only one strategy managed to beat the S&P 500 benchmark.  



Other strategies did not have a great January as the Global Macro and Merger Arbitrage strategies 
had a losing month. The Merger Arbitrage index suffered a big blow from a federal judge blocking the 
$37bn merger between Humana and Aetna. The Global Macro had an interesting month as its benchmark, 
the MSCI ACWI, generated a 2.68% return, representing a 3.27% spread. The China Long/Short Index had 
another losing month providing investors with a loss of nine basis points. The Equity Market Neutral Index 
has shown little volatility, as its returns & losses have stayed within a 100 basis points for the last 22 
months.  

 Commodity Traders had a rough month, losing 93 basis points to start the year, as their short 
positions in Gold (5.18% increase), Silver (9.69% increase), Aluminum (7.63% increase) did not pan out, 
while long positions in Energy (Oil & Natural Gas dropped by 1.69% & 13.21%, respectively). Currency 
traders, on the other hand, had an average loss of 14.5 basis points. January was the fifth losing month 
for Commodity Traders in the last six months.  
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